DIRECTORS' REPORT TO THE MEMBERS
Dear Sharcholders

On behalf of the Board of Directors, the undersigned takes pleasure to present before vou the Financial Statements for
the financial year ended June 30, 2024 (FY24) along with Auditor's Report, CED Statement and Statement of
Compliance. The Board has considered and approved the Company®s audited financial results for the year ended June
30,2024, The principal activities of the Company are to camy on the business of Stock brokerage, underwriting,
commadity brokerage, consultancy, book building and advisory services.

During the year under review, operating revenue stood at Rs. 548,243, 290/as compared to Rs. 350,504,194/ in FY23,
up by 56.4%. The Company has earned a net profit of Rs.218,110,450V- with earning per share (EPS) of Rs.2.91/- as
compared to profit of Rs.150,366,616/- in FY23 with EPS of Rs.2.00. There is no change oceurred during the financial
year relating 1o the nature of the business of company.

The Company has developed internal policies, procedures and controls, and appropriate compliance management
arrangement so as to prevent from any fraud or offence of money laundering, including predicated offence as provided
in the Anti-Money Laundering Act, 2000 (VI of 20110).

The principal risks and uncertainties which the company facing is activity at PSX, macroeconomics conditions, political situation
of the country.

Director’s Remuneration

The Board of Directors has transparent procedures for remuneration of directors i accordance with the companies Act,
2017 Director’s remuneration is duly been disclosed in note number 30 of these financial satements including their salary benefits,
banisses, retirement benefit and other Incentives,

Change of Directorship

During the vear there is no change in director ship of the Company

Future Outlook:

Company is actively focusing on investment banking, advisory services, foreign portfolio investment and retail equity segment to
increase revenue of the Company.

Dividend:
Druring the current year an interim dividend (@ ©.67 per share has been paid by the company 1o the shareholders.
Auditors:

The retiring auditors Mfs. Naveed Zafar Ashfaq laffery & Co. Chartered Accountants, retire and being eligible have offered
themselves for reappointment for the financial year ending June 30, 2025, subject 10 approval by the members in the forthcoming

annual general meeting,

Fattern of Share Holdings:

Patiern of shareholding is attached to the report.
Acknowledpement

We are grateful to the Company s Clients for their continuing confidence and patronage, We acknowledge and appreciate the hard
wark put in by the emplovees of the Company.

For and on behalf of the Poand .
\ L -,
) : !
Muham vl K halid Mehmood

Chief Vi Drirecior
[nsed; Cctober 04, 2024 ;



Pattern of Shareholding as on October 04, 2024 e
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CATEGORIES OF SHAREHOLDERS SHARES PERCENTAGE
SHAREHOLDERS HELD
Mame CNIC No. Categories
Chied
Mohammed Sohail 42301 -1 04953 T3 Exociitive Sponser 53,181,687 0. 509%,
f Orfflcer
Haroon Fattani 4230115085101 | Birector Subistantial 16,727.418 |  22.303%
Shareholdaer
Muhammad Aamir Fattanl | 42301-6241480-3 Birectos Divector 5,090,674 B.788%
Sabahat Sohail 4Z2000-0501 855 Directar Director L (.000%
Irfan Anwar 42201 -5345438-5 Diirectar Divector 5 0.000%
Muhammad Imran 42201-0274840-7 Directar Dirpctor 5 0.000%
Ehalid Mehmood B1202-1497854-5 Cirectar Dirpctor 5 0.000%
Azsociated companies, undertakings and related parties Mot Applicable
Pubfic Sector Companies and Corporations Mot Agplicable
Banks, Development Finance Institutions, Non-Banking
Finance Companies, Insurance Companies, Takaful, Hat Agplicable
Modarabas and Pension Funds
Mot Applicable

==
53,131.
b o 16,727,418 22.3035%
Fumnammau Aamir Fattani 5,D90,3?c1 r ﬁ.?ﬂﬂ.ﬁ:
M
A /17 N =
Wﬂcr&mry f CFO Chief Executive Officer

Friday, Octaber D4, 2024

8th Floor, Horizon Tower, Plot 2/6, Block 3, Clifton, Karachi-Pakistan.
TEL: +92-21-35303330-32 | www.topline_com_pk
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URITIES

Compliance Report with the Licensing Conditions

This is to certify that M/s Topline Securitics Limited (the Company) has obtained
necessary |permission’ license/approval] from Securities and Exchange Commission of
Pakistan  to undertake the business activities as authorized in its memorandum of
association, and that the company is compliant with the conditions contained in
[permission/Ticense/approval] to carry on the business activities imposed by Securities and
Exchange Commission of Pakistan for the year ended June 10, 2024,

It is further certified that in order to meet the requirements of Section 453 of the Companies
Act, Company has developed intermal policies, procedures and controls, and appropriate
compliance management arrangements so as 1o prevent the commission of any fraud or
offences of money laundering, including predicated offences as provided in the Anti-Money
Laundering Act, 2010 (VI of 2010),

In addition to the requirement provided under the Act and the Future Act and other rules or
regulations made thereunder, the Company has abided by the code of corporate governance
as per annexture [ of the Securities Brokers (Licensing and Operations) Regulations, 2016
applicable on unlisted brokers.

Mohammed Sohail
Chief Executive
Date: October 04, 2024

Bth Floor, Horizon Tower, Plot 2/6, Block 3, Clifton, Karachi-Pakistan.
TEL: +92-21-35303330-32 | www_topline.com_pk
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CURITIES

Statement by Chief Executive Officer

mehzzn;:mﬂa:am mh:_m:;ﬁve of M/s Topline Securities Limited hereby declare that there are
ntered into the Company during the year ended |
fraudulent, illegal or in violation of any securities market laws, ; e

Lz )l/\
//
Maohammed Sohail

Chief Executive Officer
Date October 04,2024

8th Floor, Horizon Tower, Plot 2/6, Block 3, Clifton, Karachi-Pakistan.
TEL: +92-21-35303330-32 | www.topline.com.pk
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF TOPLINE SECURITIES LIMITED

Report on the Audit of the Financial Statements
Opinlon

We have audited the annexed financial statements of Topline Securities Limited {the Cam pany], which
comprise the statement of financial position as at June 30, 2024, and the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity, the statement of cash fhows
for the year then ended, and notes to the financial statements, including material accounting policies,
informathon and other explanatary information, and we state that we have obtained all the Information

and explanations which, to the best of our knowledge and belief, wers necessary for the purposes of
the audit.,

In gur apinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit ar loss, the statement of comprihensive ingamae,
the statement of changes in equity and the statement of cach flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (¥IX of 2017), in the manner so reguired and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2024 and of the

profit and other comprehensive income, the changes in equity and its cash flows for the year then
ended.

Basis for Opinlon

We conducted our audit in accordance with International Standards on Auditing (154s) as applicable In
Pakistan. Our responsibilities under those standards are further described b the  Auditor's
Responsibllities for the Audit of the Financial Statements section of sur report, We are independent of
the Company in accordance with the International Ethics standards Beard for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Cha reried Accountants of Pakistan
(the Code] and we have Fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have ohtsinad is sufficient and appropriate to provide a basis for our
opinion,

information Other than the Financial Statements and Auditor's Report Thergon

Management s responsible for the other infarmation. The other information comprises the directors’
report but does not include the financial statements and our auditor's report thereon,

Qur opinion on the financial statements does not cover the ather information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility 5 te read the other
information and, in doing so, consider whether the othar infarmation is materially inconsistent with the
financial statements or our knowledge obtained i the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is material misstatement
of ﬂ?jul:her information, we are required 1o report that fact, We have nothing to report in this regard.

Other
Offices
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Naveed Zafar Ashfaq Jaffery & Co.
Chartered Accountants g PrimeGlobal
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial skatements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017} and for such Internal control as management determines ks
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
golng concern bass of accounting unless management either intends to lguidate the Company or 1o
cease operations, or has no realistic alternative but to doso,

Board of directars are responsible for overseeing the Company's financial reporting procass,
Auditor's Respansibilities for the Audit of the Financial Statements

Our objecthwes are to obtain reasonable assurance about whether the financial statements as a whaole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our apinion. Reasonable assurance ks a high level of assurance, but s not 2 guarantesa that
an audit conducted in accordance with 1545 a5 applicable in Pakistan will always detect a material
mstatemeant when it exisis, Misstatements can arlse from fraud or error and are considered material

if, indwvidually or in the aggregate, they could reasonably be expected to influence the economic
decislons of users taken on the basis of these financial statements,

A3 part of an audit in accordance with 15As a5 applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also;

e |dentify and assess the risks of material misstatemnent of the financial statements, whether due 1o
fraud or error, design and perdform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from frawd is higher than for one resulting from error,

a5 fraud may invalve collusion, forgery, intentional omissions, misrepresentations, of the override
of internal control.

# Dbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropeiate in the circumstances, bul not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness of manzgement’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether & material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's abllity to continue as a pgoing
concern. If we conclude that a material uncertainty exists, we are requined to draw attention in our
auditor's report to the related disclosures in the financial statements or, I such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditer's report. However, future events or conditions may cause the Company to
ceate to continue as a going concarn.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financlal statements represent the underlying transactions and svents
Ilg__gﬁ[na nner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

3] proper books of account have been kept by the Company as required by the Companies Act,
2017 [I¥ of 2017);

bj the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes In equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 {¥Ix of 2017) and are in agreement with the books of account and returns;

£} investments made, expenditure incurred and guarantees extended during the year were for the
purpase of the Company's business;

d] no zakat was deductible at source under the Zakat and Ushr Ordinance, 1580.

¢] the Company was in compliiance with the requirement of section 78 of the Securities Act 2015,
and section 62 of the Fulures Act, 2016, and the relevant requirements of Securities Brokers
{Licencing and Operations) Regulations, 2016 a3 at the date on which the financial position was
prepared.

fi the Company was in compliance with the relevant requirements of Futures Brokers (Licensing

and Operations Regulations), 2018 as at the date on which the statement of financial position
was prepared.

The engagement partner on the audit resulting In this independent auditor's report &5 Azeem H.

‘ﬁlr:[dh]ul -FCA

: RO
Chartered s g
Karachl

Dated ; October 04, 2024

UQ_? : ARZOZ4102325w\W MniRoS



TOPLNE SECURITIES LIMITED
STATEMENT OF FINANCIAL POSTION
AS AT JUNE 30, 2024
1024 2013
Nede Aigmees

AESETE
Nom-Current pisets
Property and equipment 5 150,188,550 150,077,748
Intangible assets [ 5,200, 000 £, 200,000
Long term deposis £ 1,TET ELY 1E%3,131
Lawig 1o inuvestment -] - 207 60,133

158,156 367 BG5 571,002
Currand Bidets
Trade dedits - consldensd good-net 10 ITTATESTT 140,866,753
Loans arsd phvancns i1 336846 B7a, 201
Dederred taation 7 1.x13923 5
Tawation-net of provision - | 5,841,280
Trade deposhs and prepayments 13 0%, 383,475 42397601
Dither rédetwables 13 10,108,551 1,781,257
EEEr tarm imvestments 13 641,731,108 &66,637 913
Cash and bank balances 15 327 894 767 438,705,101

1,848 §29 237 1,103,304 116

Total Assets 1&&5!&1 =ﬂ'ﬂﬁ.1]l
ECFLITY AMD LIABILITIES
Sharg capital and reserves
Autroriaed share capital
150,000,000 [J0E3; 150,000,000 at Rs. ¥ sach) ordinary shares of Rs. 2 each 300, 00K, 0K 100,000, 000
2sued, subscribed and paid up capital 16 150,000, D00 150,000, 05G0
Unapprepristed profit 1,238.766,662 100,00, 751
Total equity 1,388, 766,682 1.200,908, 251
LIARILITIES
Noa Corrent Labilisies
Defered taxation 7 : 1,503,360
Curnent Nabilizies
Trade and other aeryanles 17 432,495,337 245,350,300
Tamstin - fe 3,355,128 .
Short term Bornmadngs 18 e -
Blark-up accrued 5. L5H 458 1026,228

438,018,512 246,365,528
Total Equithes and Lisbifitie 1,826 THS, &4 1,468,775,118
CONTINGENCIES AND COBMMITMENTS 18

_,'q; annexed nates froe L to 40 feem bn integral part of these financial sttamants,

%

CHIEF EHEE.ITFI'E-/,_-L’_F:. ‘}' . @;I’E:




TOPLIMNE SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Meate
Operating revenus 0
Capiad gainf{loas) on sale of investments - net 5 |
Gain on rameasurement of ineestments-at fair
walue through profis or loss
Administrative expenses o
Operating profit
Finance cost 3
Daher incame 1|
Profit f floss] before income tax, final 2 and minlmum differential
Fimal tax FLE ]
Minimum tax 5.3
Profit / Boss] before taxation
Incame fa 5.3
Prafit for the year
Earmings par share - basic and diluted 6

Tha‘wrmed nites fram 1 to 40 form an imtegral part of these financial tatemants,

*
CHIEF mu.rm/

LY

=

¥

2024 023
Rupeas
548,243,290 350,504,154
(10, 240,800) 34,178,742
3,625,938 1,934,817
SALEMAZE  3ETE17.7%4
(312,161,117}  (215,152.959)
IT9467311 162,464,795
[11,633,446] 7852674
717,833,854 154,472,117
80,511,197 41,220,525
198,345,061 195,692,641
[11.418,114) {10,414, 785
(8,941,303) (5,728,970}
I77.985544 179,548,886
(59,875,094)  [29,182,259)
218,110,450 150,366,617
151 2,00

e




TOPLIME SECURITIES LIMITED
STATEMENT OF COMPREHENSIVE INDOME
FOR THE YEAR ENDED JUNE 30, 2024

10za 1023
{Rupees] ———
Profis for tha year 118,110,450 150,366,617
Diher Comprehensive income for the year
ftems that will nal be be subseguently reclassilied to stotement of prafif or loss
Total comprebensive income for the year 218,130,450 Hm‘

Tl'ﬁ’l;mmd notes fram 1 to &0 form an Entegral part of thede financal statements,

& = 318
Chief t:uemﬁ Director




TOFLINE SECURITIES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at uly 1, 2022

Totsl comprehensive income for the PRar

Profii for the year

Cther Comprehentive income

Total comprehensive income for the year
ended june 30 2023

Transaction with owners

Dividend paid

Balance as at June 30, 2023

Transaction with owners

Dividend pald during the year

Total comprehensive income for the year

Profit for the year

Other Comprehensive income
Totol comprehensive income far the yeor
ended fune 30, 2024

Bilance as at June 30, 2034

‘I'hL-t‘;g!nnhed nates from 1 to 40 form an integral part of these financlal statements
]

=
o

CHIEF EX

b

~GR

il‘.‘H'trIl.lll rEsarve
l4sued,
Subscribad
and paid up Unappropriated .
capital Frofe
Rup&es e
150,000,000 970,785,614 1,120, 789,614
2 150,366,617 150,366,617
150,566,617 150,366,617
- {50,250,000) {50,250, 0:00)
150, 04s0,000 1.070,906,231 1.220,906,731
- {50,350,000) (50,250,000)
- 218,110,450 118,110,450
- 218,110,450 118,110,450
150,000,000 1,238,766 682 1,388, TEE BH1




TOPLINE SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

MHate 2024 2023
Teoess--
CASH FLOWS FROM OPERATING ACTIVITIES
Profit f (loss) before income tax, final tax and minimum differential 98,345,061 155, 692 641
Adfustments for:
Deprackation 12,586,673
Gain on dispossl of fioed sty {1,502,330)
Unrealized gain on remeasurement of investreents (13,625 53E]

Finance cost

Operating profit before working capital changes

Working capital changes
[Increase] f decrease in current assets

11633 446

18,951,851

¥17,296.912

Trade debtors - coniidered good (134,972 414) {15,501, 718)
Becehezhles against margin Financing {101,539 360 110,713,154
Receivables against mangin trading system - 03,536,914
Recalvabies against murabahah share finarcing - 4,118,070
Lowns and advances [59,545) (215,088)
Trade deposits and shom 1erm prepayments 266,965,873} (22,548,403}
Cther recelvables {2,322 334) 2 665,892
[50%,850,627) 172,678,845
[Decreaselfincrease In current Rabillties
Trade and other payables 187,156,087 47,051,508
(1,406,678} 471,385,336
Financial chargss paid 19291, 218) (B, B85, 305
Income tax and levies pasd 4 1
Met cash {used in) / generated from aperating activities {BS 563,381) 360,774,528
CASH FLOWS FROM INVESTING ALCTIVITIES
Purthase of property and eguipment [6,.995, T4E]
Pracesds from sale of property and eqispment 3,530,000
Capital work-in-prograss -
Long kerm depasits {12,005}
Sabe  [Purchase) of long term rvestrment (117, 560,626)
[Purchase) | Sale of Shart term investments - met TH0,655
Met cash generated [ (used in) from mvesting activities {120,247 B&3)
CASH FLOAWS FROM FINANCING ACTIVITIES
Dévidend paid on erdinary shares [50,250,000] {55,250,000)
Het cash fused in) finsncing sctivities [S0.2 50, 000) {540, 250,000
[decreaze) f increase in cash and cash equivalents (110,810,338} 190,277,245
Cash and cash equivalents at the beginning of the year 438,705,101 248, 477855

Cash s cash equivalents at the end of the year Eo 32?&?5? 438,705,101

%!Mu&d rates from 1 to 40 form an integral part of these financial statements.
.
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TOPLINE SECURITIES LINATED
MOTES TO THE FIKANCIAL STATEMENTS
FOR THE YEAR EMDED JUNE 30, 2024

STATUS AND MATURE OF BLESIMESS

Tapine Seasities Limited [the Company} was incarparated in Karachl as a Private Umited campary on June 27, 2001 under the
Repealed Companies Drdinance, 1584 ['the Ordinance’] which has now bagn replaced with Companies Ak, 017 {'the k')
The company's prvate limited $atus was corerted intooa Public Lmited Compary on April OF, 2016 by the Securities and
Exchange Commission of Pakistan. The registered office of the Company is situated at Bth Floor, Horizon Towaer, Flot 1), Modk -
3, Cliftan Karachi. The company Is holdor of Trading Right Emitlement Certificate ["TREC™) of Pakistan Siock Exchange Limited
and a memaer of Pakistan Mercantile Exchange Umited [PRIEX) The principal activitios of the Compeny i 10 mamy on tha
busingss of stock brokerage, underwriting, commodity brokerage, consultanty, book bullding and advisory services.

BASIS OF PFREFARATION
Statemont of compllance

These financial statomenss have bean prepared in accordance with the accounting and reparting standards as applicable in
Pakistan lor financial roporting. The accounting and reporiing standards as applicatie in Pakistan comprise of such Intematicnal
Finencisl Reparting Standar-s { IFRS Standards), issued by international Accounting Standard Board (IASE] 85 natified under
Compankss fict. 2017 [the “Act”); and provisions of and directives sssed under the Companies Act, JO1T. Where the provsions
of and directives lisued wnder the Companies Act, 2017 deffar from the [FRS standad, the provigiaons of and directives Bsoed
undesr the Companies Act, 2007 have been followed,

[asis of medfuramani

Thess financy fiataments have boen prepared an the basis of historical east comentian escept for short term invesiments i

guoted equity securities ard mutual fund units which sre stated at fair value, Pakistén irvestmant bonds and government
treasumy bills are carried &1 amortited oost

2.2.1 These financail statements have been prapared on settlesnent date basis,

L3

24

Fanctional and presentation cummency

These financisl statements oro prezented in Pak Rupsess, which i the furctional snd presentation currency of the Company ard
rounded off to nearest rupes.

Signilicant accounting estirmates and judgemeants

The preparation of financal statements in conformity with appraved stcounting standards requires maragament to make

judgments, estimates and assumptions that affect the application of palicies and reported amaunis of Esets and llabifties,
income and Expendes.

The estimates ard associated assumptions are based on historicel experience, industry trends, legal and technical
pronouncements and various other factors that are believad to be reasonable under the drcumstances, the resull of which

ferm the basis of making the judgments aboat carrying values of assets and labilithes that are not readly apparent from other
sources. Actiesl esulis may differ from these estimaged.

Tha estimates and underlying assumptions are reviewed on an angoing basls. Revisions 4o sctounting estimates sre recognizad

ini thi pariod bn which the estimates arg revised. Significant areas requiring the use of management astimates in thesa finsncial
statements relate ta ive falluwing:

- Praperty and squipment and depreciation (refar nate 4,1)
= Intangible assets and amorization (refer note 4.2)

= Trade debts {refer note 4.5)

- Taxatiogn {refer note 4.5)

_Ws {refar note 4.13)




2024 i
l._i
Hote
Crparating assets 51 150,1BK350 130077748
SIS 0T oE
£1 Operuting sreis 024
i Razees
Office Premises  Fureilurs Offica Mt Computsr and Total
ind fisteres  equlpmen v bick BLCESSOMEY
COST
As on ldy 3, 2023 146,584,020 1459 5079444 20497573 B.7G7 483 151,380579
hgrfisgng . 515,000 bl ALY 1118030 14, 705, 145
[ispcreals - " - [3 650, 000 [3,B50,0004
Az at lune 30, 2024 LA R, 020 WTASF 5544444 28,979.800 A0BEES03 152,436,124
ACCUMULATED BESRICIATION
Asad bely 3, 2020 11,583, 7=3 133,078 Laijaa) 10,453,712 605,136 #1300, 30
Far tha year 7384, 323 10,304 £15,248 A230,0 1316,713 12546,673
O cispasat - - {100, 130 {180,330
Aig wk June 30, 3014 16,554,075 143380  BO45.687  11081.483 022,543 42247 574
Wrinben dovn vahas 2034 ijsa98es 59079 RASR7SY _JSEIEIE A W3 Sca 1S01BRSED
— T3
Aupeay
cosT
As on July 1, 2022 146,884,020 02,453 5020444 12933573 GRS AT 177.4518,19
Addrions - 5,044,000 15401146 6.555, 48
Disposaks - - (5,530,000 g 13,530,000
&5 w0 June 30, 3023 L6, 284,000 H2A5ES  BEUG4es 30497573 B, TETAZ3  1E1.330,979
ACCUMLILATED DEPRECIATION
Ag ak July 1, 3502 4,265,578 ME A 1,565 0586 8,578,507 5,385,584 30, i Fag
For e year 7,324,080 20,150 #K% 345 4,550.353 13198652 11,679.660
On disposals - = " (1,775 2 7E) - [ 7751
Af 3t June 30, 2023 11,585,753 123078 2430441 10483722 BToe2as 31,303,131
Weiten dowavalue 2023 _I3szaeze) _ TJadh0. _ZIU0W MG _ Towiaar _isaiiies
Dupratintion rates par ansam (4] 5 EL] 1 1 13
5.1.1 Disgeosal of Proparty end Equigment
Fhoed Asset having book wa lus of sans Ve Ra S00000.
Hocumbated || Wenian Gl on
Feame of
Buyisr Cost |] i | Vel Sala Processi o4 i || Eedatinnship
Motnr Vehics Wr Crnar Salan 2,400,004 LIETT 1,119,123 400,000 L2B0ATT  Ex-Emploves
38200 LOE, 203 TTEFY 80,200 206,408 [Cmployee

Wﬁ'ﬁ"lhlﬂl Mir Mabeal Hargon
d




3.1

3.2

4.1

CHANGES IN ACCOUNTING STANDARDS, INTERPFRETATIONS AND PRONODUNCEMENTS

Standards, amendments and Interpretations 1o existing standards that are not yet

Fallowing Standards, amendments and interpretations to existing standards that are not yat effective
and have not been early adopted by the Company:

Effective date
Standard or Interpretation EE :.ﬁm
on or after)

W51 Presentation of Finandal Statements [Amendmanis) I=nuary 1, 2024
IAS 7 Statement of Cash Flows (Ameandments laruary 01, 2024
IFRS 15 Leases [Amendments) Januany 01, 2024
A5 21 The Effects of changes In Fareign Exchange Rates January 01, 2025
IFRS 7 Financlal Instruments: Dlscloswres (Amendments) laniary 01, 2026
IFRS 17 Insurance Contracts Jarwary 01, 2026
IFARS 9 Financial Instrements = Classiflcation and Measuremeant lanuary 01, 2026

of Finandial Instruments (Amendments)

The above standards, amendments to approved accounting standards and interpretations are not likaly
to have any material impact on the Company's fisancisl statemients,

Other then the aforesaid standerds, interpretations and amendments, 1ASE has alo jssued the
following standards and interpretation, which have not besen notified bocelly or declarad exempt by tha
SECP as at June 30, 2024:

IFRS L  First Time Adoption of International Financial Reporting Standands
IFRIC 12 Sendice concession amangements

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting polickes applied in the preparation of these financial statemants are set ot
below, Thesa policies 2nd methods of computation have bean conskstently applied to all the periods
presented, unless otherwise stated.

Property and equipment
These are stated at cost less accumulated depreciation and accumulated impairment, if any.

Depreciation is charged to profit and loss account applying the straight line depreciation method st
the rates specified In the relevant note. Depreciation on additions |5 charged from the manth in
which the atset i put to use and no depraciation is charged in the month of dispesal,

Proportionate depreciation i charged in recpect of additions and disposals made during the year, The
assets’ residual values and useful lives are reviewed, and adjusted If appropriate, at each balance
shest date.

Maintenance and normal repairs are charged to profit and loss account. Major renswals and
improvements are capitalized,

Gains and losses on disposal of assets, if any, are determined by comparing the sale proceeds with the
caqylng values and are charged to prafit and loss account.




4.2

a.4

4.5

4.6

4.7

intangible asiets

These represent computer software, Membership card of Pakistan Mercantile Exchange and Trading
Right Entitlement Certificate of Pakistan Stock Exchange.

Computer software are recognized in the financial statements, if and only if, it i3 probable that the
future sconomic benefits that are attributable to the assets will flow to the Company; and the cost of

the assets can be measured rellably. These are carried 3t cost less accumulated amortization and
Impairment, if any.

TRE Certificate is considered to have indefinite useful life and stated at revalued amount. The carmying
amounts are reviewed at each balance sheet date to assess whether they are recorded In eooess of

their recoverable amounts, and when cammying value excesds estimated recoverabbe armount, these
are written to their estimated receverable amount.

Rlght-of-use asset

The right-of-use asset is inftlally measured based on the initial measurement of lease lzbility, plus any
Imitial direct costs incurred and an estimate of costs to be incurred to dismantle and remove the
undertying asset or to restore the undarlying assat or the site on which it i3 located,

The right-of-use asset Is subsequently measured at cost model. The right of use asset 5 depreciated
on a straight Bne method over the lease term as this method most dosely reflects the sxpected
pattern of consumption of future economic benefits, The right-of-use asset is reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability,

The Company has elected to apply the practicel expedient not to recognise right-of-use asiets and
leaze [akiktles for shori term leases that have a lease term of 12 months or less and leases of low-

value assets. The lease payments associated with these leases are recognised as an expense on a
stralght line basis ower the lease term.

Long term deposits

These are stated at cost which reprasents the fair vaiee of consideration given.
Trade debts

Debts originated by the Company are recognized and carmied at original inwoice amount [which

generally equals to the falr value) less ary amaount written off or provision made for debts considerad
doubtful on the date of settlement.

Fiduciary assets

Azzets held In a brust of in 3 fiduciary capacity by the Company are not treated as assets of the
Company and are accordingly not included in the financial statements.

Investments

Investments in securities are initially recognized at cost, being the fabr value of the consideration
given, including the transaction cost associated with the investment, excapt in case of investments at
fair value through profit or loss, In which case these transaction cost sre chasged to the profit or loss
account. All regular way of purchases and sale of investrments are recognized/derecognized on the
ﬂhm!nt date. These are claszified and measured & follows:




b)

4.8
4.8.1

i4.B.2

Investmaent at fair value through profit or loss

Investrment which are acquired principally for the purposés of generating profit from short term
fluctuation in price or are part of the portfolio in which there & recent actual pattern of short term
profit Waking are ciassified under this category, After initial récognition, thesa are remeasured at fair

walse, Gains or bostes on remeasurement of these investments are recognized in the profit and loss
account.

Investments held to maturty

These are securities with flxed or determinable payments and fixed maturity which the Cornpany has
the positive intent and ability to hold to maturity. After initial recognition, these are measured at
amartizad cost less amy provision for impairmant.

Taxation

Final and minimum tax

Computation of minimum tax chargeable under warious sections of MO 2001, provieions of such
soctions requilre its comparison with amount of tax attributable to income streams taxsble at general
rate of taxation, such minimum taxes are not fully sutside the scope of 14512 and a certaln porthon of
them falls in scope of 1AS - 12, Based on this, the minimum taxes under ITO 2001 are hybrid taxes

which comprise of a comporent within the scope of IAS - 12 and & component within the scope of
IFRIC = 21,/1A5-37,

As regards final taxes, its computation is based on revenue or other bases ather than tacable incomse,
therafore, final tanes fall under lew within the scope of IFRIC-21/145-37, hence treated and clessified
accerdingly, as per the requirements of / and guidelines issued by ICAP.

In identifying and classifying sach component of minimum tax being hybeid in nature, company
designate the smount calculated on taxable income using the notifled tax rate 23 an income tax
within the scope of IAS - 12 "Income taxes" and recognize it as current Income tax expense. Amy

excess over the amount designed as income tax, i recognized as a levy falling under the scope of
IFRIC-21/1A5-37.,

Taxatlon
Current

Provisian for current taxations based on taxable income at the enacted or substantiely enacted rates
of taxatbon after taking into account available tax credits and rebates, If any. The charge of current tax
Includes adjustments to charge for prior years which arises from assessments [/ developments made
during the year, il any,

Deferred

Deferred tax k& recognized using the balance sheet Nability mathod in respect of all temporany
differences arising from differences between the carrying amount of assets and lisbllities In the
financial statements and the tax base. This s recognized on the basie of expected manner of the
realization and the settlement of the carrying amount of assets and Nabilities using the tax rates
endcted or substantially enacted at the balance sheet date. Deferred tax assets are recognized to the
extent that future taxable profits will be available against which the deductible temnporary differences
can be utdized. Deferred tax assets are reduced to the extent that is no longer probable that the
reE?a] tax benefit will be realized,




4.9

4.10

b)

d.11

4.12

4.13

Cash and cash equivalents

Cash in hand and at banks is carried at cost. For the purposes of cash flow statement, cash and cash
equivalents consist of cash In hand and bank balances, highly liquid short-term investments that are
convertible to known amounts of cash and are subject to insignificant risk of change in value.

Securities under repurchase [ reverse repurchase agreements

Transactions of repurchase [ reverse repurchase of securities are entered into at contracted rates for
specified periods of time. These are considered to be financing transaction instead of real sale and
purchase of securities and are accounted for as follows:

Repurchase agreements

Securities sold with a simultancous commitment to repurchase at a specified futwre date (repos)
continue to be recognized In the balance sheet and are measured in accordance with accounting
policies for investrments. The counterparty liability for amaunts received wnder thess agreements is
incheded in funds under repurchase agreements. The difference between sale and repurchase priee is

treated as mark-up on repo transactions of quoted investments and accrued over the ife of the repo
agreement.

Revarie repurchase agresmants

Securities purchased with a comesponding coramitment to resell at a specified future date [reverss
repos) are not recognized in the balance sheet as investments, Amounts pald under these agreements
are recorded as fund placements. The difference belween purchase and resale price is treated as
return from fund placements or mark-up on reverss repurchase ransactions of quoted investments,
a5 the case may be, and accrued over the Bfe of the reverse repo agreement,

Trade and other payables
Thase arg recognized inftially at fair value phes directly attributable cost, if any, and are subsaquanthy

measured 3t amortized co4t using effactive interest method. Trade payables in respect of sacurities
Revenus recognition

Brokerage revenue is recorded when transaction are sattled,

Underwriting commission is recognized when service relating to the underwriting is rendered,
Gain or boss on dispesal of securities is taken to income in the period in which it arises.

Dividend income is recorded when the Company’s right to receive dividend has been established.

Mark-up/interast from fund placement, reverse repurchase transactions of quoted securities and
term deposit receipts 5 recognized on & tirme proportionate basis,

Income from advisory services ls recorded on recelpts basls,

Interest income on MTS and MFS i recognized on Unrelease position on accrual basis

Othar revenues are recognized on accrual basis,

Provislon
A provishon is recognized when the Company has a present legal or constructive obligation as a result

of past event and it s probable that an outflow of resources embodylng economic benefits will be
I%w“ to settle the obfigatson of which relizble estimate can be made.
|
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4,16

4.17

4,18

4.19
{a)

Impairment

The carrying ameount of the Company's assets are reviewed at each balance sheet date ta determine
whether there is any indication of Impairment. If such an indication exists, the assets' recoverable

amaunt is estimated accordingly and impairment lass is recognized in the profit and loss account For
ihe carrying amount of asset that exceads its recoverable amount,

5taff retirement benefits - Provident fund

The Company operates an approved funded prowident fund scheme covering all its permanent
empioyeas, Equal monthly contributions @ 10% of the basle salary are made by the Company and
empioyeas to the fund In accordance with the fund nules.

Borrowlings and borrowing costs

Borrowing costs are interest or other costs incurred by the Company in connection with the
borrowing of funds. Borrowing cost that is directly attributable to a qualifying asset s capitalized as
part of cost of that asset. All other borrowing costs are charged to income in the period In which they

Offsetting

Financial assets and financial labaities are offset and the net amount Is reportad in the balanes shest
when there ks a legally enforceable right to set-off the recognized amounts and the Company intends
to zither sette on a net bask, or to reafize the asset and settle the liability simultaneously.

Dividend snd appropriation to reserves

Dividend and appropriation fo reserves are recognized In the financial statements in the periad in
which these are approved.

Financial Instruments
Classification and initial measurament

The company classifies its financlal assets in to fellowing three categories;
Fair value through other comprehensive income (FYOO)

Fair value thraugh prafit or less (FYTPL); and

Mezotired at amaoritzed cost.

The following assesaments hive been made on the basis of the facts and circumstances that existed af
the date of initial application:
The determination of business model within which 3 financial asset ks held; and

The designatlon and revocation of previous designstion of certain financlal assets as measured at
FYTPL

Financlal assets at AAOCI

A debt investment is measured at FYOCH if it meets both of the following conditions and is not
It s held within a business model whose objective |s achleved by both collecting contractual cash flows
and selling financial assets; and

Ita contractuad berms give rise on specified dates to cash flows that are solely payments of grincipal and
Interest on the principal amount outstanding.

All financlal as=ets not classified 34 measured at amortized cost or FVOCT as described above are
measured at FYVTPL On initlal recognition, the company may irrevocably designate a financial asset that
otherwise meets the requirements t2 be measured at amortized cost or at FVOO or at FYTEL iF doing so
‘-’.@im or significantly reduces an accounting mismatch that would otherwise arise.
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{c)

A financial asset is initially measured at falr value plus, for an item not at FVTPL, transaction costs that
are directly attributable to its acguisition,

Financial assets at amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is nat
designated as at fair value though profit or loss:

it Is hedd within business model whose objective is Lo hold assets to collect contractual cash Rows: and
Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interast on principal amount outstanding.

For agsets measured at fair value, gain or loss will either be recorded In the Finencial staterment of
Profit or loss or other comprehensive income. For Investments in equity instruments that are not held

for trading, this will depend on whether the company hat made an irrevocable election at the time of
initial recognition 1o sccount for the equity Investment at FYOLL,

Subsequent maaturement

Financial assets at FVOCI

These assets are measured at fair value, with gain or loss arising from changes In falr value recognized
in other comprehensive intcome.

Fimancial assets at FUTPL

These assets are subsequently measured at fair value. Net gain and loss, including amy Interest) mark-
up or dividend income, are recognized in the financial statement of profit or loss.

Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost using the effective interest method. The
arnortized cost i reduced by impalirment losses. Interest) mark-up Income, foreign exchange gain and
less and imipelreent are recognized in the company statement of profit or loss.

Fimancial liabilities

Financial liabilities are classified as "measured at amortized cost” or "measured at fakr value through
profit or loss". A financial lability s classified a5 2t FUTPL if it s classified as held for trading, 1t iz 2
derivative or it i designated as such on initial recognition, Financial liabilities at FYTPL are measured at
fair value and net gain and loss, Including any interest expense, are recognized in the statement of
profit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or
have expired or when the financial liability’s cash flows have been subsequently modifled.

4.20 Impalrment

(a)

Fimancial assats

The recognizes loss allowances for expected credit loss (ECL) in respect of financlal assets measured at
amortized cost.

The company applies the simplified approach to recognize Afetime expected credit loss for trade debts.
The company assesses on 3 forward looking basis the expacted credit boss assoclated with its financial

i
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42

4.23

The company assesses whether the credit risk on a inancial instrument has increased significantly since
initkal recognition. When making the assessment, the company uses the change in the risk of a default
occurring over the expected life of the financlal instrument instead of the change in the amount of
expacted cradit loss. To meke the assessment, the company compares the risk of a default eccurring on
the financial Instrument a5 at the reporting date with the risk of a default occurring on the financial
Instrurment as at the dabe of initial recognition and consider reasonable and supportable information,

that Is avasllable without undue cost or effort, that is indicative of significant increases in credit risk
since Initlal recognition.,

Allowances for ECL financial assets measwred at amortized cost are deducted from the gross carmying
amaunt of the asets,

An entity shall directly reduce the gross carrying amount of a financlal asset when the entlty has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof. A write-off
constitutes a derecognition event of the comparny,

MNon-financial assets

The camrying amounts of the company’s non-financial assets, other then deferred tax assets and
Inventories are reviewed at each reporting diate to determine whether there & any Indication of
impairment. If such indication exists, the asset’s recoverable amount, being higher of value in use and
falr value less cosks (o sell, i estirmated, In assessing value in use, the estimated futwee cash flows are
discounted to thedr present walse using a pretax discowunt rate that reflects current market
assessments of the time value of money and the risks specific to the asset For the purposs of
impairment testing, assets that cannot be tasted individually are companyed together Into the smallest
company of assets that generates cash inflows from continuing use that are largely independent of the
cash Inflows of other assets . An impairment loss s recognised whenever the carrying amount of an

asset exceads its recoverable amount. Impalrment losses are recognised in the Financial statements of
profit or boss account

De-recognition

Fenanclal assets are derecognized when the rights to receive cash flows fram the financial assets have

expired or have been transferred and the kodaraba has transferred substantially all risks and rewards
of ownership.

Expensis
Al expenses are recognized In the profit and loss account on an accrual basis,
Earning per share

Earning per share is calculated by dividing the prafit / (loss) after taxation for the year by the
welghted average numiber of shares outstanding during the year.

Changes in accounting pollcy
During the year, the Company changed its accounting policy of recognizing the portion of incame tax
paid or payable for the year under the Ordinance, not based on the taxable profits of the Company, as
a Levy Inder IFRIC-21/1A5-37 instead of the current income tax for the year under IAS-12. There I3,
haqrm. no material impact on the financial statements of the pricr year

4
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Hale Fupees Brapsers
INTANGIBLE ASSETS
Trading Right Erdiilsment Certficate 6l 1,500,000 £, 500000
Pakistan Mercant e Exchange Limited - Mesmbership Card 6E 1,530,000 2,500,000
Boath at PSX 6.3 200,000 200,000

B0 vide nothos no, PEKM-T17E | has indicated th rotional velue of TREC at As. L5 milion,
This amount repfesss sdmiszion fees for universal commecdlty mesbenship rights. of the Fakstan Mestaniie Exchangs Limeed.

Tha bocth S stating ot cost of As.200,0007 sitaated i (8 Pakistan Stods Exchange bullding.

024 033
DEFEIERED LILBILITY) | 855ET) Moty Fupees Foogst it
Opening defermad linhiky 1,503,360 358283

Charge during the year it L&%% 379 1,145 507
Recognise during the year 3 {8.380,£62|
Closirg deterred ta lisbility| et {1, 13.923] LE03360

Dwrlerred Eicr lability arising I recpect of

Arcoieratad 1as degriatipes alownos 5,701, 308 51840
Capital Ladg in dupord of securities 19 704 413 -
BhiTH __ Bisioon
LONG TENM DEPOSTS.
Matimal Oaaring Comparny ol Pakistan LimBed {NCDPL 300,000 3000, 0
Fakiaan Siock Exchange Limited 182,236 EL 215G
Pakiaan Mtﬁﬂtmm-mw Dwipasi 553 281 BZLSBE
Darde Deposit for NCOPL DFC Markst 1,000,000 ;00,000
Cenirad Depesitary Campiery [COC) - Seowtty Deposk 135,000 125,000
Fetodilind Ml Depeait 20300 L0
Dthers B BLA00

LONG TERM INVESTMENT-Amortized value

Cgsning Imvestenent in Fakistan Iwestmant Bonds 9.1 07,560,151 O 1, T
st ment madd during The pess . 113 655, ET%
Bmartiged deting e year T 1 3,900,751
Cleaing ezt mer in Pakdsian Investrant Sonds 1

Tes Comphny has Ssposed off these imedtmants durieg the yair of 2024

iarl 023
TRADE DEETS - DONS|IDERED G000 Mobs Aupaay Rupens
Trade Dubbors 1X1E 1025103 195,751 434 BOLTTO0L4
Fecahabl Ageingt Marginal finsnong Symtem 104 281,627 85 BOfaT T35

sty ST

Trade Dabtars 157133, 731 BLAEDRIT
Expcied Crodit L 1 1.321 B03
Trads Destnrs - Congidensd Gasd —t T AT BT 014

10851 This knchade A48, 620450 [2025; Bs. 7,180,500 | due from refated party. The avensge cutstanding amount during the veer from sech pamies

[wazh nalignends 1o month end batanoes) smoonted to R 18585 midlon [2023: Rse 145540 milian)

10:3-2 Aging analysls of refated parties kalance
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0T 2033

Mote Rupeds Rispessy
AGIIG AMALYSIS
within 5 days 175,440,357 40,511,505
e & days 31, TEE A0 13,845,223
EEM E]IEB:IJ
This amount s ghvan 3= 3 MF 10 cer cllents thisugh NCCEL The comzany is firandng io s sustemans from 75% to 595 of the trade value

sod charging markup ranging from 0,01% to 24%,

Refebyvglle agsinst mangin Finsrcing 1041 mﬂ% ﬂﬁ? !aE
1081 This Includs MF of Ra. NIl {301 #2.20 581 152) remebablo from ralated gartis,

LEANS AND ADVERCES

Lean 1o employess-unseured 11.1 933, Bk T4, hn

151

i1

15

.& J&
This: includes interest free losn to pemmanent empiosess end bo thase montractual staff who bave ok laesh oo pesr sicciation with the
Campany against one month gross salany. The amount of lnan b secovered 7 12 maimum monthly retalimants

T 03
Naote Auspsaing Rupses
TRADE DEFOSITS AND SHOAT TERM PREPATMENTS
Denosits Bar 5B and COC 100, 000 104 00
Expoguss e DFC laas depoalt with BOZPL 1214122 205,87, P64 34 858 TEI
Expasure and GEM Market loss 513 533
Expozure deposit for MITE with §OCFL 121 & 127 14,311,118 8 Fr, 208
FrEpayments 4,573,468 1,500 b0

RIS, ML
Trase reprasents eswounts of depos®s held i the year and againa sxposam aisisg oul of tading in secorties in sooomance with risk
maragamant and WTS ragulation of MCOPL. These deposit carmy profit ot rates ranging from 10.99% 1o 190065 (2003 14% to 17%.)

Tha rmeccirit b at of MTS and DFC knis depos® recovered From dieis.
24 2023

Nupmes Rupsey
OTHIF RECEI'ABLE
MF prof recenabie 7,516,114 1554920
AMS proftt recehable 1,305,247 1,700,296
Oaher Recovabia 1,281 265 .
e Rucwvabiss on Pil p 3.517,032

RN — - T
SHORT TERM INVESTMERTS

Irreestment in Oipen Ended Fameés - at fair valua through profn and lss T4l —rtTILI0E . ASEEITIII

Thi condists of spen ended mutunl funds camied o1 net aswd value &8s @i balanoe sheet dete oul of which f= %7385 mélion
[2023%s.251,2% millan| are pledped with NCEPL 2gainat ready market saposure, Rs37.520 million {033 R34 454 millien) uslye ol funds
ang pledged with Pakistan Stock Exchange Limited agaied house base minimom capital reguineenent RBs 57525 milion (7033 Re0.054
milion} are pledged with & Eank Limied against nunning finanoe fadlity of the Company and Rs.B1.730 millior [20039: Ra Ml B pledgad
with Bank AlHakib Lt ed againat runnisg Fnance Facilty of the Company.

2034 pinrk]
CASH N0 BANK RALANCES Bupess Rupe
Cagh in kand B.58% {7,505
Cash ot banik J.. :
- 8 Curmant st oTsala 1,547 434
- b sEvings acooun 151 315 4371
153 317 ERE1TR AR AST S

EEH—I'.I'E 43R 060

151 Thae intevest rete on saving scocounts range from 30% 10 20508 per annum (2023; 11% o 19,50 %)
152 Tﬁé"f'”‘“ R 321 156 midlian {2023 As..87 338 millon] kept in designated bank accounts maimained on beball of disnts.




15 SHARE CAPITAL AND RESEMVES

froar Hdh
Rupeas Hupess
161 Asthoriced Shars Cagital
2024 2023
Humbser of dharss
e ———
s w3
Mot Aupees ipaeEy
162 imaied, subscribed and pald-ug eapleal
15,932,115 15.962,715 Crdinary srares of Ropees 1 (2023 Rupsss 1) each ¥1.935.450 31875 430
fully paid {lpasd for cash]
M, 952000 10,952,000 Crdinary shared of Bupees I (2023 Rupess 7] aach 21,504,000 #,34.000
fully paid (ssued lor congderation other than cash)
48,085, 2185 &H 085, 285 Crdinary shares of Rugess I [202%: Rupess 2] sach 86,170,570 517055
Hdesd b bonus shares]
lBRO0E00 TS 00000 150000000, 120000000
185 Patierm of sharahalding
Shareholder Mo,of shares Parcentage
M.Whammmy 53 181 687 T1%
. Haroon Fattani 16,727,418 23%
hir, Mohammad Aamir Fattani 5 090,874 TG
‘_g_-thnr I i el 21 09
| ¥5, 000,000 | A0

164 There is onty one dass of shares and all shares rank equally and thene are ro armangsrents Emong shareholders In respact ef voting fight,
b resclyutson, ngm of first refusal il Bk woting.

165 Tha Berd of Direciors of Comgany in s mesting Feld on January 31, 2024 has approved the first intenm cash dkidend of Ry, 157 per
shang | 2053 Re. (87T per shanej that were duly paid 1o the tharshoiders

H3E bk
17 TRADE AND OTHEL PAYABLES Mo Bupaes Bupaes
Trade payables PEX Chents 71 211,757,822 8, N0 E
Airrued eipenses 172 30,653,708 43,551,983
Crher payabies 177612088 108, M2 413
Saler baw Prpainie 31472, 708 4, ff, 550

AT, RS0,

171 This ichodes trade payvables of Re.5. 742500 [J009: Bx 11,433 557} payabie ba relaned parties,
irz This inchule @mauat of Rs 13,448 million (2023 :Rs_ 0415 million) paysble in Pak rupees to forsign brskesags house.

18 SHORT TERM BOSROWINGS - SECLIRED 024 mas
MNate Aupeey Rulpasd
Bank Al-Habis Limfed 181 - .
15 Back Lorited 8.3 < .
Hakol b Metropalitam Bank Lisited 183 . 7
Tartal

181 The Compiry has o running finance faciity amounting rusees 200 milion [2023: 200 millisn] fram the fank Al-Habl Limited for one year.
This arrangerent tarries mark-up @ 3 montha KIBOA pus 2% per asnum, This srrangemiend s secuned by pledps of sheres and mutual furds
as par Bank'y spproved list with o minimum medgin of S0% an shanss, len on PIBs with margin of 1%, pledge of mutus Bund unes with a
margin of 35% ard personal gusrantess of all direcinis of the Company,

183 The Company has o running finance facilty amounting rupess 300 million {2023- 300 milllan) frem dhe §5 Bank Limited Sor ome soar. This
arangerent cirries mark-up @ 3 momba KIBOR pla 2.5% pe anevam, This arrangemant s secuned By pledps of shanes and mutual Fusds &
i Bank's apgroved lna with 2 minimum mangin of B0 on shares, lien on PIBs with margis of 108, plecpe of 15 Cath Fand units with a
“‘:ﬂlﬂﬁﬂHMImﬁfMHmﬂlhm.
[}
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]

LER

I1.1

Crring the Comparny has 3 obiained & new resning finsrce faciity amouriing rupsas 200 millicn from Halbib Mebropolfan Bank Lisibed e
one year, This arrangemend cariag mark-up @ 3 months KEOR plus 2% per annum, This srangement |s securpd by pledge of Shares as par
bark's aparoved st with & ménimum mangin of 10% on shares personal gusesrtpes of three directors of the Comgany,

CONTIRGENCIES AND COMMITRENTS
Contingenties

& March 13, 2018 RAH Securtties [Pyt filed & s Tor recovery of damages against Topling sseurities Trited and others, case is panding In
Karachi with Honorable Simdh High Court however, the sanagement is confident that thi decivies will be in fmeos of the company

04 Fiirk]
Mcie Rupsas. Aupees

OPESATING REVEMUE

Brokerage and operaling revenue mima [ a17sarsi 135, T8 668

Ircomi fegin advisory openations T 345,591 403
a5h, 165, 715 75,740,072

less: Sales tax on services (32,733,304
404,397 458 4,017,963

Inzame From Wargin Financing and RTTS 41, 6E1, Gi 15,577 8L

Ingnme from Goyemmaent Securties 18,560, 568 11,518,565

Dgidiend from mistust furds 76,200,950 45,005,507

Services mondered cotside Pakivkan 13, TR, 573 3,003 546

—Saam0. W0

Brobersge ard cparethe revams

Equity brokerage

Sretitutioral diemns 150,348 989 156,591,537

Ancividuals cents

137,198,922 Ri66, T4
IHEEII Ea'ualm

This inclucas brokerage sarned from refated parifes amowniing 10 B S36,637 (2023 Ml éd, 5300
CAPITAL GAIN{LOSS) DN SALT OF TNVESTRERTS

Capital gainilcss) on safe of lted & gosarnment seourities - cet — 34178742
ADMINISTRATIVE EXPENSES
Salaries and other allowances et 234,139157 155 BHS, 106
Elecuricity A, 56T 58 17431
Rent, rases and tii 1EETHL BBO, 7T
Matlgngd tearing charges 13,31EA30 E514,806
P5% changes 1191518 SAGT, A
SECP charges 1,777 A53 1164559
OO chargiss 2,0 283 L116,132
Trasslling and comeyince 4,108,080 E£01,355
InpernEl Changes 1,670,382 1,493,330
Skaff welare 1037630 73,553
Bzpair and rainpEnanoe 7,750,196 6,159,774
Fap foe Tk beions E.085,95 1.0 .a81
Fee and sutmiption 510,853 P B ]
e 1,373,518 2,137,335
PMEX Fors and chargss 18,074 5,167
Conukesy Fee L1 a4 4,551 584
Legal and prefessional expeenss BE7 83 1,753,794
Aaditoes' remursrEtion i TT6,000 565, 000
Deviatices to approved Institution Iz THO, 000 TSA000
Telephone and mobile 184,770 HE20OT
Printing and starionary 1008 535 BO2.091
Gensrsl sxperees 3,071.322) 1707 562
Diegracistion 51 12,546,573 11 67REEL
312 361,217 225152554
Auditen’ remaneration
Auda fep - @utary audn 350,000 150,000

Certifications

director has any inberess in thie said o ution.,
|
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FINANCE COST

MAgrk-tip on shor term borowing - saoorsd
Bank charges

CTHER INCOMIE

Bank profit

Gain ansae of fued assois
O incomis

This inthuces profit receved from BOOML againgt the exposune manay dapash |

TAXATION

035,043
1.7, 18

This represeras fisal tames paid under sectien 150 & 374 of Inporree Tax Orddirance {IT0, 2004) representing bevy in terms of reguirgmant of

PRt =21 JIAS-37,

This rapeesants poction of minkmum tas paid under secthen 113, 200 B 15311k} of Income Tas Ordinance (IT0, 2001], repeesenting iy in

the terms ol nequinsmants of IPRIC - 11 f s - 37,

Curent
Defarred
Super Tas s par 40

Coscicaure of Tasstion subject to finad, minimum and normal e tan
Final 1ax
Tax B15% on rapital gain cubject ta FTR

Taw @15% on dividand incomes subject to FTR
Taiabosn 1Y il priin reverue services rendarsd putiide Pakistan

M inimum taw

M mum taE On sErvices e
Brokarvage ) Coomimbaies u/i 333 @13
IAEEii Lax

Tan (@ 29% on normal txsakle Income

Eelationship between ta expenss end sccaunting profit is s follows:
Frofit Bafors Tecation

Tax charge 8t sndcted o rate of 29% [2023: 298]

Tax effack of accounting sed tix difference income

Tax #lfecy of scrounting and tan purposa Epital gaim wh 3TA
Tas effect of iecome subject to lower tae

Tax effacy of iecneme undes Firal Tax Begima (FTR)
Tax wlact of tas crediis
Tam Effect of othen

LARSINES PER SHARS
Profit #tter Tanstian
Weghted sverage number of shares
Earning par shan - hasic and chiuted
CASH AfD CARH EQUIVALENTS
Cagh and bank balarces

Slﬂw bomowings
k

Fo1e

ER

2024
Rupesy

54577314
12,727,183
E004561

2023
Rupess

46467 ,55]
1245107
LEES 517

et BTN, I3IELIEE

- 1,483.073
11200199 8,800,576
107,814 23,835 |
11418114 10,814,785
3,186,865 1365, 704
5,754,514 4363 I66
8,941,603 e

==nat] STl

AL, I

$4.520,008
(1,553,379}

1,960,832
[3,307,577)
(10,524,779
fae7,500)

EE.750,B66
11,500,405
3,824,315
{Ti5,051]
[, 846,511
1!1'-;.5ml

— LUSAIEE _ [Laiyyedl
74937 381 43,515 408

S .1 L AL
—l0RRRNE, ___I3000lo0
_md

A7 FRa 00T

g T0E 101
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Salaries, allwances and commigsion expenses include R0.521 milion (2028 Rs. 0.758 milllon} in respact of provident fund.

2024 2033
Rupaes L
Siew of the fursds - Total sisets 17,8434 13,546 538
Cénd of ivessment mada 15,136 93% 13,638,160
Fercemage of rwesament masde FFETLS 59,065
Fair wakst of iiveiEments A8, P06 560 13,547.277
Braah-op of Investments In terms of amount and percentage of the size of the provident fund are 25 follows |
——lnaudited By ited
Juna 30, 2034 December 31, 2013
irvestments inreeshrents Irvei et | vt rrarEs @y 8
Rupem @ % of total FUpEes o of tonal
ITrvERTETesEs Imsstraney
Inwesbrients in Gowrnmant securiies 16, T06, 558 99.80% 15,065,872 049,55
Cash in PLS agzousis LERETE 0.3 7,310 008

IEZ Investmesns oul of provident fund have besn made in acooedarce with the provisions of the Comparies A, 3007 and the rubst Farmulabed

Iﬂﬂpm
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TRANSACTIONS WATH RELATED PARTIES

Parties are considered 1o be related if ona party has the abilty to contral the other party or exerdse significant influsnce
ovar the other party in making financial of operational decislons and includes major sharehalders, assoclated companies
with or withaut common directors, retirement benefit funds and directon and key management personmel and their close
family members. Amaunts due from/to related parties, and remuneration of directoes and executives are disclased in the

relevant nobes.

224 2033
Ruspees Rupees
Trangactions with related parties
Brokerage commisshon charges to refated parties 536,637 244,530
Traeling Expenses payment to b's SEG Trave! Services Pt Lid 2070207 1,238,497
Redationship with related parties
This Inclusdes brokerage charged to directors and & related pary.
Clasirg Balances with related panies
Trade debts - consldered good
Mrs.Farzana Harsan G537 318 4,171,194
Mir.Haroon Fattani BATEE1S .
Mr.Mahammad Aamir Fattard 11,955 938 1,255,030
M BAubdsmad Limser Fattanl 11470882 1,713,686
Tatal 41,620,450 7,180,510
Trade payalibes 1o related parties
ilys Topline Associates (Pvi] Limited 736,344 4,043 874
bdr Mohammed Sohail 4,796,150 114,289
M Harcon Fattanl - 2632
bArs Sabahat Sahad 2,801 7205222
11,432,557 15 432 557
ezlvables agairst Mangin Financing . -
Loans and advamoes 275, 000 125,000
Salary payables 11,554,168 13,680,000
REMUMNERATION OF THE CHIEF EXECUTIVE OFFRCER AND DIRECTORS
| Chief Executive Cfficer Directors |
FLirE) 2033 2024 202%
—= AupEes
Salary 5,100,000 3,960,000 4,330,008 3,600,000
Cartribution to Providant furs 139,954 264,000 216,00 =
Bonus 33,000,000 24,300,000 360,000 =
Dther 3llowanoes . 1,995 BG1 2158 £20
Directar Masting Fea - 375,000 300,000
Léave encashment - 1386,13E
Total 38,459,536 28,524,000 7,186,861 6,342, 756
Mumber of persons 1 1 : | F
FINANCIAL RISK MANAGEMENT

The Board of Directors of the Company has owerall nesponsibility for the establishment and oversight of Company's risk
ranagement framework, The Company has exposure 1o the fallwing risks fram its use of financial instruments:

- Credit risk
- Liquidity risk
= Market risk

;Tltlmﬂ risk
&




31.1 Muarket risk

Market risk is the risk that the value of the finandal nstrumsent may fluctuate as a result of changes in market nterest

rates or the market prices of securities due to @ change in credit rating of the fssuer or the instrument, change in market
sentiments, speculstive activities, supply and demand of securities and liguidity in the market.

The Company manages market risk by monitoring sxposure om markotable securities by follewing the interral rigk

raragement polickes and régulstions laid down by the Karachi Stock Exchange.
Market risk eamprises of three types of risk: curmncy risk, interest rate sk and gther price rigk.

31,11 Currency risk

Currency risk is the risk that the falr value or future cash fiows of a financial instrument will fluctuate because of changss in
foreign exchange rates. The Company, st present ks nat sxposed 1o currency risk a3 all the transsctions of the Company are

deneminated n Pak Aupess.

3L1.2 Interest rate risk

Interest rate risk Is the risk that the fair value or future cash Flows of a financial instrument will fluchuate becaise of

changas in mbrket interest rates, The Comparn's interest rate risk arises from ity placements in TORs, bank depasits snd
shor term borrowings at varlabile rates.

Following table provides information about expasure of the company te Interest / mark-up rate risk at the staterment of

finarwial postion date based an contractual reprising or maturity dates whichever s earlior
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31.1.3 Price risk

3.2

Price risk is the risk that the fair value or Future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arlsing from currency risk ar interest rate risk), whether thosa changes are caused by
factors specific to the individual financisl instrument or its issier, or fsctors affecting all gemilar fnandial instrumenis traded
in the markat. The Company was expased to Hsted and guoted sscurities price risk because of investmants held by the
Compary and classified on the balance sheet a5 at fair value through profit or loss. To mansge its price risk arising from
investments the Compary mainly Invests in mutual funds and listed shares and mantains diversifiad portfolia,

Cradit risk

The Company is exposed to credit risk, which s the risk that & counterparty will be unabls to pay amounts In full when
thay fall due. Credit risk arises from trade debts, vestments and deposits with banks. The credit risk on Squid furds is
lirmited becsuse the counter parties are banks with reasanably high credit rating. To manage exposure to eredit risk on Hs
irvesiments, the Company manages a portfolic of investments which consists of securities ised by the Gaverrement and
reputable entities. To secure against tha risk of default from debtors, the Company obtaing callatersl fram s customers,

The maximun exposure to credit risk is equal 1o the carrying amounts of Anancial assets less the amoant of collaterals
held,

Eupsang [0 credil risk

Cradit riak of the Compary arises principally from trade debts, loans and advances, trade deposits, bank balances and athar
recelvebles. The carrying amount of financial assets represents tha maximuem ¢redit exposure. To reduce the expasure 1o
eredit risk, the Company has developed s ewn risk managemaent policies and guidelines whereby clients are provided
trading Bmits according 1o their worth and proper marging are collected and maintsined from the diants. Tha management

cantinucusly monitons the oredit exposure towards the cients and makes provision against those balances consdersd
ol of recowvery.

The Compamy's policy is to enter into finandial contracts in accordance with the internal risk managemant palicies snd
Investmaent and operational guldelines approved by the Board of Trectors. In addition, cradit risk 1s also minimized due 1o
the fact that the Company invests only in high quaity financial assets, majority of which have been rated by 8 reputable
rating agency. Al transactions are setthed |/ paid for upon delivery.

The masimum sxposure 1o eredit Sk &t the reporting date & as follows:

024 2023
Mate Rupees -
Long term deposils B 267817 4633111
Trade debts i 377,378,527 140,866,753
Loars and sdvances i1 933,846 B74,201
Trade deposits 12 304, THE 905 29,867,511
Oiiher receivables 11 10,103,581 T, 781257
Irreestment in Pakdstan Investment Bonds 9 - 207,660,133
short tenm |fvestments 14 641,731,108 465,637,923
Bank balances 15 1F7 ERE,178 438,657,531

iﬁ-ﬁl-.ﬁgﬂ.':'lﬂ 1304,578.431

&ll balancas are damaminated n local CUTTBNCY.

Bonk Balowoes

The analysls below summarizes the credit guality of the Company's bank balances fincluding profit receivables) as at Jure
30,2024 and June 30, 2073;

fank balances 327,877 438 657,532

The credit quality of the Company's cash and cash eguivalents; held with vardous commerdal banks and finamesial
IngtRutions @ assessed with reference to externsl credt ratings thereof, ranging from AAA 1o BEE assigned by reputabie

tﬂﬁm‘l agencies,
I-
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Uigquidity risk

Liguidity risk ks the risk that the Company may not be able fo generate sufficient cash rescurces to settls its obligations in
full a5 they fall dise or can caly do 5o on tarms that sre meterially dissdvartagecus.

Uguidity risk represents the risk that the Company will encounter difficulties in meeting chligations assoclated with
financial Nabikties. Prudent liquidity risk managamant Fnplies maintaining sufficlent cash and marketable secirities, The

Compary’s liguldity management involves projecting cash flows and maintaining level of Bauid assets necessary to mest
thasa righs.

The table below analyses the Company’s financisl abilities info relevant maturity grougings based on the remaining period

at the balarce shast date 10 the eontractual maturity date. The amounts in the tehle aoe the contractual undiscounted cash
flows

Jerw 30, 204 e 3, M3
| ManThn ) More Tan
UptnThess | Theee manths Uptn Three | Three montfs (Moee Than
|
ol ML 4578 mmmT " Mot | and upaOne | O Year
Yeur Vear
)
Trade and olfer paxables 17| i | Biassan . || MEAEI0| M5333N
Shortterm tomowings-seared 18 . . . . .
Aazrd Mt up IR Aol vesam] o
Tetal B AR : - MEMESE  1E5N : "
314 Capltal Risk Management

s

The primary cbjective of the Company's capital management Is to maintain healthy capital ratios, strang credit rating and
optimal capital structure in order to ansure ample availability of finance for its existing operations, for meximidiag
shareholder's value, for tapping potential investrent epportunities and 1o reduce cost of capital,

The Company marages s capital structure and makes adjustment to 1L, in lght of changes in ecanamic conditions. In ceder

toomaintain of adjust the capital strocture, the Company may adjust the amount of dividends pald to sharehaldens or e
reEw SMATEL

The Compamy firances (ts operations through equity, bormowing and management of s wodklag capital with a view to
rnalrrtain an appropriate mix between various sources of finance fo minimize k.

Operational rigk

Oparational risk is the risk. of direct and indirect lass arising from & wids variety of causes associated with the processes,
technalogy and infrastructure supporting the Compary’s aperations either intemally within the Company or externally at
the Company's sarvice providers, and from external factors other than credit, market and Bquidity risk such as these arising
fram legal and regulstory requirements and generally acospted standards of investmiert management behawiar,
Oiperational risk arise from all of the Company’s actvitios

The primary resparsibiity for the development snd implementation of comtrols over operstional risk rests with the board
ol direclors. This responsiility encompasses the comimals in the Tollowing aress:

requiramenits for appropriste sagregation of duties between varlous functions, reles and redpansBilities

requirement for tha reconciliation and monitaring of transaction;
- ecrmpliance with regulatory and other legal reguirements;
- documentation of controls and procedures;
g requiremant for the pericdic msessment of operstionsl risk faced, and the adeguacy of comtraly and
procedianes o address the risks identified;
- ethical and business standards:
- .ﬂ'k mitigation, intluding insurance where this iz sMective.
L 1
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FIMANCIAL INSTRUBAENTS WITH OFF BALANCE SHEET RISKS

The Company purchases and sells securities as sither principal or agents on bahatf of Its custeenars. If either the customer
of & courterparty fals to perfarm, the Company may be required to discharge the obligation on behalf of the non-
performing party. In such circumstances, the Company may sustain @ logs IF the markst value of the security is different
from the contracted valug of the transaction less any margin doposits that the Company has on hand. Where the customer
operates through imstitutionsl delivery system, the Compary ks not expased to this risk,

The majority of the Company's transactions, snd coriequently, the concantration of is cedit exposure are with the
customers and other financial institutions in case of monmy market brokerage. The Company seeks 1o confrod its cradiz risk
hrough & variety of reporing and controls procedures, Including establishing credit Bmits based upan & review of the
counterpariies’ firenclal condition. The Company monitars collsteral levals on 3 ragular basis snd fequests changes in
coblatersd bevel as appropriate or if considered necessary.

MEASURMENT OF FAIR VALUES

A number of the company's stcounting policies and disclosure requine the messurement of fair values, for both finanial, i#
iy ard ron-financial assets and Nabiithe,

When measuring the falr value of an asset o & lsbility, the company wses valustion techrigues that are appropriate in the

crcumstances ard uses chservable market data 25 far a5 possBle, Fair valiies are categorized into dfferent levels in a fair
valus hierarchy based on the inputs used In the valuation techniques as fellews:

* Level 1: quoted prices (Unadjusted] In active markets for identical sssets or Fabilities

Laval 2: irputs ather than quots prices included In Level 1 that sr= obsenvables For the asset or Hability,
esther directly [Le. as prices) or Indirectly {l.e- a5 prices) or indirectly (e, dertved from prices).

r Level 3; Inputs for the asset or Esbilty that are based on chsarvable market deta [unabsenable inputs)

If the inputs used to measure the fair valee of an asset or a lisbility fall into diffarent levals of the fair value hierarchy a,

then the fair valus maasurements i3 categodized in its entingty in the same level of the fair value hisrarchy as the lowest
level ingut that is significant to the entire measurement,

For assets and labélities that are recogrized in the fmandal staternants at fair value on & recuming basls, the management

recegnites transigry between levels of the fair value higrarchy at the end of the reporting pericd during which the charge
e ccourmpd,

At the yoar end, fodowing financisl instrument Is carried at fair value which requires classification in the above mentioned

levels
2024
Lewvel 1 Level 2 Level 3 Total
—=mr=trraEn Rupsps
Finonciol Asset
Invmstmaent in open @nd mutual fund HJ..H:La - - 641,731,108
2023
Level 1 Ll 2 Lewved § Total
Rupees —r— e
Financio! Asset

Investment in cpen end mutual fund &

uu-z_]!mw Eills A56,537.523 - : 486,637,923
[




34 BASE MANIMLIM CAPITAL

In corrgliance with regulation 19.2 the nie book of PSX every TREC holder registered az & broker under brokens aod zgert
registration rule 2001, is required to maintain bese minimum capital In the and form as prescribed in the rule on the basis
of assets under castody (ALKC). As per said repalation & at 30 Jure 2024, the compary i reguired to maintan BMC of

Rs.34, 706 milon {3003 :Rs. 32,309 million).

The: national value of TREC and the breskup value of shares for the purpose BMC 15 determined by the PSY as under

Opén ended mutual fund

35 CAPITAL ADEQUECY LEVEL

The capital adequacy hevel of the company is as fallows:

Tonal assens
Liags: Total liakilitied

Less: Revaluation reserves [sreated upon revaluation of fiaed assets

Capital adequacy kevel

224 023
__-.ﬂums_-..__
36487, 724 31,685 367
36487724 31,589,367
_— e
2024 2023
—em— R

1,036,785 604 1,468,775.118
(438,018,927) |247 568, ES8)

1,388,766, 682 220,906,230

—_—
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HSCLOURE UNDER REGULATIONS S[4) OF RESIARCH ANALYST REGULATIONS, 2045

At present, the Company employs 7 members in its research department, All members report o Head of

Research who In turn reports to CEQ. Compensation structure of research analysts is subject 1o gualification,
experience and skillsat of the person,

WUBMBER OF EMPLOYEES
The total number of employess and sverage number of employees at the yesr end and durirg the year respectively arg as
Tl | cres;
2024 023

Humbar
Totad employees of the comparny at year end 4z 47
Awverage nuember of employess during the year 42 42

— =
TOTAL SECURITIES PLEDGED
Total value of cient securities held in central depasitory system 13,295,593,583 7,959, 72T,088
Market value of chent securities piedged with the finandal Institution
No.of dient securities pledged with the financial instisution - .
Markes Valus of client secusitied pledged with the NCCPL S0,EER,610 58,548,750
Mo.of dient Securities pledged with the NOCPL 2,865,500 1,475,500
Market Value of Srokerage house securities pledged with the MCCPLPSK 5B 016,114 295,749,661
No.of brokerage house securities pledged with the NCCPL/PSX 25, 378,388 6,805,709

DATE OF AUTHORIZATION

These financlal statements were auvthosrdred for ssus on ﬂﬁ ﬂn - EE-L' by the Baard of Directars of ihe Campany,

Hﬁﬂpﬂ: hurva e founded of to the nearest rupes,
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